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RAILROAD DAY
ON CAPITOL HILL 2018

EXTEND AND MAKE PERMANENT THE SHORT LINE 
RAILROAD 45G TAX CREDIT
America’s rail industry thanks Congress for its long-standing support of the 
Section 45G short line tax credit. Section 45G allows the nation’s short lines 
— approximately 600 small, mostly local Class II and III freight railroads 
— to preserve and upgrade rail service for thousands of rail customers and 
communities that might otherwise have no rail service. More than 10,000 
short line customers employ approximately one million Americans across 
the country. Small business railroads, their customers and the communi-
ties in which they operate all benefit from the local investment spurred by 
the 45G tax credit. Since enactment of the credit in 2005, short lines have 
invested over $4 billion in new track and bridge upgrades. 
The 45G credit has typically been included in short-term tax extenders pack-
ages — it’s time now to extend the credit again and to make this smart policy 
permanent. And most of Congress agrees! Stand-alone legislation to make 
Section 45G permanent (H.R. 721 and S. 407) is one of the most widely co-
sponsored, bipartisan pieces of legislation in Congress. Congress should act 
now to make permanent the 45G tax credit.  

COSPONSOR:  
aa H.R. 721 and S. 407 to make the short line railroad 45G tax credit 
permanent.

INCLUDE: 
aa The short line railroad 45G tax credit in a larger legislative package 
this year.

OPPOSE HEAVIER TRUCKS
The 114th Congress decisively rejected proposals to increase truck weight 
allowances on the nation’s highways. The House voted 187-236 on November 
3, 2015 to defeat an amendment that would have substantially increased 
truck weights on interstates and roads where heavier truck traffic originates 
or terminates. 
Today, it’s estimated that 5-axle trucks weighing 80,000 lbs. (the current 
federal limit) pay only 80 percent of the cost of the damage they cause to 
the nation’s roads and bridges. By not offsetting the cost to taxpayers that 
the increased wear and tear on highway bridges and other infrastructure 
would have caused, these provisions would have not only raised costs to 
state and local transportation agencies, but would have also essentially acted 
as an additional tax on the public. At a time when the Highway Trust Fund 
continues to face billions in annual shortfalls — requiring approximately 
$140 billion in General Fund transfers since 2008 alone — now is not the 
time to further exacerbate this subsidy for trucks. Despite this, select interest 



groups continue to push for provisions allowing heavier trucks on our na-
tion’s already-stressed roads and bridges.  
Congress has repeatedly recognized that shifting freight traffic from the 
privately-owned, environmentally friendly freight rail network to heavier 
trucks that do not fully pay for their costs is not sound public policy. 
Congress should continue to reject any additional efforts to increase truck 
weight limits through any infrastructure package, appropriations riders or 
other legislative vehicles.

OPPOSE: 

aa All efforts to increase truck weight limits.

PRESERVE BALANCED ECONOMIC REGULATION OF 
THE RAILROAD INDUSTRY
The success of the U.S. freight rail industry has been a direct result of sound 
regulatory policy that reasonably balances the needs of railroads, shippers 
and consumers.  Not long ago, such success would have been unimagi-
nable due to excessive government regulation that strangled the industry, 
leaving major railroads in bankruptcy and the rail network starved for in-
vestment. The landmark Staggers Act of 1980 leveled the playing field by 
partially deregulating the railroad industry and allowing railroads to oper-
ate like other businesses. The results were dramatic: train accident rates are 
down 79%; railroads have poured approximately $660 billion of private capi-
tal into their infrastructure and equipment; and average rates for railroad 
shippers have fallen significantly. In fact, rail shippers today can move nearly 
twice the amount of goods for about the same price they paid in 1980.
Congress affirmed the importance of this regulatory framework in 2015 by 
enacting the Surface Transportation Board (STB) Reauthorization Act, send-
ing regulators a strong message about the importance of continuing a bal-
anced approach to railroad regulation. Despite this, some groups continue to 
advocate for a return to a more interventionist regulatory structure, going so 
far as to suggest that the federal government should cap the rates of return 
railroads are allowed to earn and require competing railroads to open up 
their networks for the benefit of their competitors. Proposals like these are 
short-sighted. The current system has created the best freight rail system in 
the world, benefiting American businesses striving to compete in the global 
marketplace, as well as the U.S. economy at large.  
We urge Congress to oppose any legislative or regulatory effort that seeks to 
undermine the existing rail regulatory framework. 

OPPOSE: 

aa Any legislative or regulatory effort that would adversely impact the 
economic regulatory balance established under existing federal law.
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